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Commercial Retrofit Financing:
Minnesota’s Combined RLF and Commercial PACE Approach
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Agenda

1. Housekeeping, Updates, and Reminders

2. Featured Presentation

- Minnesota: Commercial Retrofit Financing with RLF and Commercial PACE

3. Facilitated Q&A with Berkeley Lab

U5 DEPARTMENT OF ENERGY OFFICE OF STATE AND COMMUNITY ENERGY PROGRAMS



Housekeeping and RLF Program Reminders

Reminders:

e Application Deadline: Due May 26, 2023
e Resource: RLF Frequently Asked Questions (circulated on March 8, 2023)

Questions?
e Contact your SEP Project Officer or EERevolvingloanFund@ee.doe.gov

U5 DEPARTMENT OF ENERGY OFFICE OF STATE AND COMMUNITY ENERGY PROGRAMS
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40502 - $1.8 Million Funding for Minne
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Community Banks and Credit Unions
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Questions
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US Department of Energy / Lawrence Berkeley National Laboratory

Revolving Loan Fund Webinar Series — Commercial Financing with Minnesota
April 19, 2023

Using Property Assessed Clean Energy (PACE) in RLFs
Accelerating the Revolving to Accomplish More

By: Peter Klein, VP Finance
Saint Paul Port Authority



MinnPACE Cumulative Results

4000+
3000"' Jobs Created
8003"' Construction or Retained

Annual Jobs
$20M+ BTU Created
$3OOM+ Annual Savings
400+ Project Savings
Costs

Projects

( MinnPACE



Property Assessed Clean Energy

e 300+ Projects Under $250,000

225+ Solar Projects / 75+ Efficiency Projects
$60,000,000+ of Project Cost

* Reasons to Invest in Energy Projects

 Positive Cash Flow

* No Cost Marketing Investment

Renewable Projects Receive Half the Original Cost Back
Before the First Payment is Due

MinnPACE



Property Assessed Clean Energy

* Openand competitive lending market
o Do not abdicate to one lender/administrator
 Revolvingloan fund
o $10,000,000?
* Private sector lending institutions to revolve funds
o Community banks and credit unions
* Assessment Assignment Agreement
o Between administrator and lenders
 Easy and quicklending process

MinnPACE



MinnPACE Funding Sources for 2023:

Property Assessed Clean Energy

e 520,000,000 Revolving Loan Fund (5.00% Interest) S 1,000,000

* $300,000,000 Revolved Loans (25bp Admin. Fee) 750,000
e Utility participation 150,000
Total Gross Revenue $1,900,000

(§ MinnPACE



Property Assessed Clean Energy

990 Payne Avenue, Saint Paul
Rooftop HVAC Units
$70,000

( MinnPACE



Property Assessed Clean Energy
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Property Assessed Clean Energy

1235 Arcade Street, Saint Paul g, , i AT A
Solar e ol T ) A——— s
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Property Assessed Clean Energy

120 W Plato Blvd, Saint Paul
Lighting, HVAC, Motors
S400,000

( MinnPACE



Property Assessed Clean Energy

1360 Nevada Ave, Golden Valley
Solar Array
$105,000

MinnPACE



Property Assessed Clean Energy

1020 Bandana Blvd, Saint Paul
District Energy Connection
$250,000

( MinnPACE



Property Assessed Clean Energy

1200 Plymouth Ave, Minneapolis
Solar
$173,000

( MinnPACE



Property Assessed Clean Energy

Exchange Ave SE, Bemidiji
LED Lighting
$25,000

( MinnPACE



Property Assessed Clean Energy
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Scenic Drive, Two Harbors
Solar
$32,000
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Property Assessed Clean Energy

Mobile Drive, Winona
Solar
$140,000

( MinnPACE



Deneen Pottery

Property Assessed Clean Energy

Endicott Street, Saint Paul
Solar

$390,000




Property Assessed Clean Energy

Circle S Road, Red Wing
Solar
$34,000

( MinnPACE



Property Assessed Clean Energy

Highway 61, Tofte
Doors & Solar
$119,000

MinnPACE
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Balance

3,000,000
2,761,486
2,511,047
2,248,085
1,971,976
1,682,061
1,377,650
1,058,019

722,407

370,013
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MinnPACE

Payment

388,514
388,514
388,514
388,514
388,514
388,514
388,514
388,514
388,514

388,514
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Interest

150,000
138,074
125,552
112,404
98,599
84,103
68,883
52,901
36,120

18,501

“mrr n"nnnnnnnmnonno;nd:nn

Principal

238,514
250,439
262,961
276,109
289,915
304,411
319,631
335,613
352,393

370,013

Interest rate of 5.00% split equally between Kresge and SPPA

Loan Balance
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3,000,000
2,761,486
2,511,047
2,248,085
1,971,976
1,682,061
1,377,650
1,058,019

722,407

370,013

0

Kresge SPPA
S 75,000 $ 75,000
S 69,037 S 69,037
S 62,776 S 62,776
S 56,202 S 56,202
S 49,299 S 49,299
S 42,052 S 42,052
S 34,441 S 34,441
S 26,450 $ 26,450
S 18,060 $ 18,060
S 9,250 S 9,250
S 442,569 S 442,569




$500,000 EECBG Grant

Results in Under 10 Years

MinnPACE

EECBG Financing Program Annual Report Name

OMB control number (1910-5150])
Expiration Date 5/31/2017

US Department of Energy

Steps:
1. Rename this form by changing file name from "GRANTEE NAME™ to grant nome.
2 Please see poge three (3) for completion instructions.

Date

Phone Number

Email

3.Compilete one form in its entirety per Financing Progrem and submit to: EECBG@ee.doe.gov

|City of Saint Paul

651.266.8520

‘1 0/01/21 - 09/30/22

|
|
|
‘kurt.schultz@ci.stpaul.mn.us ‘

Retired Grant Number  DE-EE-0000755 Program Administration | Thirg Party

Sector Served Commercial Type of Program RLF

Financial Metrics! - Fund Balances

Item PreviousTotal Change CurrentTotal
. Program income 178,921 | 22,800 | 201,721
b. Administrative costs? 0 0 0

c. Dollar value of write-offs / loan losses®

0

0

0

d. Funds returned to Treasury

0

0

0

e. Total Program Fund size®

678,921

22,800

701,721

Program Metrics' - Fund Performance Measures

Item

PreviousTotal

Change

CurrentTotal

f.  Dollar value of loans given or incentivized®

2,025,437

371,000

2,396,437

g. Number of loans given or incentivized®

9

1

10

h. Interest rate on loans given or incentivized®

4.08

5.00

4.22

i. Awverage calendar days required to re-lend or recommit funds’

78.7

-58.31

20.39

j- Mumber of write-offs/loan losses®

0

0

0

k. MNumber of jobs created or retained

394

4

398

I. Cost Share Percentage of Program Funds

0

0

0

TOnly report on funds and progrom income generated from initiol capitalizotion of the Progrom via the EECEG Aword Agreement including amended acl
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Questions?

www.minnpace.com
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